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Progress of the Eighth Management Plan

Historical Financial Results

Ordinary profit recovered to a record high after decreasing during the
COVID-19 pandemic for only one fiscal year
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Progress of the Eighth Management Plan (Apr 2019 — Mar 2022)

We have achieved record-level profits under all plans except the Fifth Management Plan

Progress of the Eighth Management Plan

(affected by the Lehman Crisis/Global Financial Crisis and the Great East Japan Earthquake)

(Billion yen)
7th Plan 8th Plan v 8th Plar}
Results : . ' Results =i Targets
. FY'"9 | FY'20 | FY'21 _ Zth Plan get:
(Cﬂ;‘,'i)t"’e (Results) (Results) (Results) (C‘Q;‘E)t"’e <CL;{;;;|'§}'VG
Revenue from
Operations 2,886 1,014 917 939 2,870 (15) 3,100
f’perat'"g 613 234 219 234 687 +74 740
ncome
Ordinary Profit 558 221 210 225 656 +98 700
" Announced on May 16, 2019
<K Reference>> Results of the Past Management Plans (Years ended/ending March 31) (Billion yen)
(Three-year 1stPlan” | 2nd Plan | 3rdPlan | 4thPlan | 5thPlan | 6thPlan | 7th Plan | 8th Plan
cumulative totals) 1999-2001 2002-2004 2005-2007 2008-2010 2011-2013 2014-2016 2017-2019 2020-2022
Revenue from
Operations 1,270 1,606 1,939 2,107 2,170 2,442 2,886 2,870
Operating
Income 202 265 349 435 437 501 613 687
orainary 87 170 274 339 329 418 558 656
rofit
Profit*2 8 34 98 162 164 238 353 433

*1. The 1st plan began in the March 1998 fiscal year and spanned four years. Figures shown represent cumulative totals for the final three years of the plan.

*2. Profit refers to profit attributable to the owners of parent.
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Progress of the Eighth Management Plan

Progress of the Eighth Management Plan by Segment

(Billion yen)
7th Plan 8th Plan 8th Plan
Results Results Increase/ Targets ' Increase/
(Three-year cumulative totals) Decrease Decrease
Leasing 1,073 1,219 +146 1,200 +19
Sales 957 822 (135) 950 (128)
Construction 635 612 (23) 720 (108)
Brokerage™ 208 210 +3 220 (10)
g;‘;‘::t‘i'g:?m 2,886 2,870 (15) 3,100 (230)
Leasing 416 487 +72 530 (43)
Sales 140 151 +11 140 +11
Construction 50 55 +4 70 (15)
Brokerage 47 44 (3) 50 (6)
Operating Income 613 687 +74 740 (53)
Ordinary Profit 558 656 +98 700 (44)
Profit 353 433 +80 - -

*1.  Announced on May 16, 2019

*2.  From the beginning of fiscal 2020, the business segments for revenue and income from Sumitomo Real Estate Sales have been changed, from the
allocation to "Sales", "Brokerage" and "Adjustments (not presented in the document)”, to be consolidated into "Brokerage". The 8th Plan Results reflect

the change. The 7th Plan results and the 8th Plan Targets represent reference amounts calculated simply reflecting the change.
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Progress of the Eighth Management Plan

Progress under the Eighth Management Plan by Segment

Target: Exceed the level of profit growth achieved under the Seventh Management Plan,
supported by a buoyant market environment

Leasing Exceeded target for office buildings

» Lower vacancy rates + higher rents + impact of new properties — substantially higher profit than under the 7th plan

Hotels and event halls severely affected by COVID-19

Target: Maintain the same high level of profit as under the Seventh Management Plan

Exceeded profit target

* Higher profitability (14.6% under 7th plan — 18.4% under 8th plan) due to higher selling prices and reduced expenses
related to selling

» Controlled pace of sales, focusing on profit — accepted revenue from operations falling short of the target

Sales

Target: Maintain growth in remodeling (Shinchiku Sokkurisan), which was sluggish until the Sixth
Management Plan but recovered under the Seventh Management Plan

In custom homes, strengthen business base by improving construction systems and quality control

Construction Unable to boost orders amid consumption tax hike and COVID-19;
profit higher than under the 7th plan, but below target

* Increased sales efficiency by enhancing measures to attract customers online
* Improved profitability by reinforcing management of gross profit (7.9% under 7th plan — 8.9% under 8th plan)

Target: Further strengthen Group collaboration, establishing a base for growth from the Ninth
Management Plan onward

Brokerage Number of transactions increased, but falling short of target amid consumption
tax hike and COVID-19
» Expanded network of condominium-focused stores, beginning to see signs of stronger Group collaboration

* Increased efficiency by streamlining existing stores, began STEP Auctions
Sumitomo Realty & Development Co., Ltd.  (6)




The Ninth Management Plan

Positioning of the Ninth Medium-Term Management Plan
Ninth Medium-Term Management Plan is the first step
toward achieving ¥300 billion in ordinary profit for fiscal 2030
Achieve sustainable profit growth by focusing on further expansion of leasing assets
High social contribution of our business itself » Resilient management foundation

Increasing investment capacity and flexibility and sustainable growth
in capital strategy

1st - 3rd Plan 4th - 8th Plan 9th - 11th Plan
('98 -'07) ('08 -"22) ('23-'31)
Ordinary Profit * Restore asset base damaged by < Double our leasing assets Ordin ary Profit Grc(’%ﬁglfs?arnarea
Bill the bursting of Japan’s bubble : tsubo?)
(Billion yen) g P - Strengthen the foundation of each segment ¥300 billion * 1 tsubo=3.3ri
300 b—— econom)./ _ * Enhance shareholders’ equity; lifting the credit 3.000
* Reduce interest-bearing debt rating to the AA zone ’
250 — | 2,500
200 Gross floor area _ 2,000
(Owned)
150 (right scale) | . H | More than _ 1,500
/ ) i +700
100 = gma=a=an S =) i l Thousand tsubo | 1,000
J I I I I Ordinary
50 1 | N | Profit 500
o L mH 0
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The Ninth Management Plan

Three-year Cumulative Earnings Targets
Consecutive record profit for the period covered

Achieve cumulative ordinary profit of ¥750 billion and profit of ¥500 billion over the

three-year period

Aim to achieve record profits for the fourth consecutive plan since the Sixth Management Plan by
maintaining the pace of growth attained through the Eighth Management Plan

Three-year cumulative earnings targets

Revenue from Operations ¥ 3 trillion (Vs.8thPlan  +¥ 130 billion, + 5 %)

Operating Income ¥ 770 billion ( +¥ 83 bilion, +12 %)

Ordinary Profit ¥ 750 billion ( +¥ 94 bilion, +14 %)

Profit ¥ 500 billion ( +¥ 67 bilion, +16 %)

(Billion yen)

6th Plan 7th Plan 8th Plan 9th Plan

Curﬁ}t?;‘;igfoat;ls) 2014-2016 2017-2019 2020-2022 2023-2025
Revenue from Operations 2,442 2,886 2,870 3,000
Operating Income 501 613 687 770
Ordinary Profit 418 558 656 750
Profit 238 353 433 500

(Years ended/ending March 31)

Sumitomo Realty & Development Co., Ltd.
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The Ninth Management Plan

Performance Targets and Strategies by Segment

Maintain the position of office building leasing in Tokyo as a solid foundation, and aim
to utilize the comprehensive strengths of the Group as a whole to achieve the targets

(Billion yen)
Performance Targets 6th Plan 7th Plan 8th Plan 9th Plan
(Threegzaiﬁgﬁﬁgfmals) 2014-2016 2017-2019 2020-2022 2023-2025
Leasing 886 1,073 1,219 1,300
Sales 773 957 822 750
Construction 589 635 612 700
Brokerage 177 208 210 250
Revenue from Operations 2,442 2,886 2,870 3,000
Leasing 314 416 487 520
Sales 127 140 151 150
Construction 47 50 95 75
Brokerage 41 47 44 68
Operating Income 501 613 687 770
Ordinary Profit 418 558 656 750
Profit 238 353 433 500

(Years ended/ending March 31)
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The Ninth Management Plan

Performance Targets and Strategies by Segment

Aim to maintain the earnings foundation built through the Eighth Management Plan, and
achieve profit growth for the fourth consecutive plan period

* In office building leasing, strive to maintain the profitability of existing buildings, while also securing
Leasing earnings with the full-year contribution of buildings completed in the 8th Plan (180,000 tsubo GFA) and
by starting operation of new buildings to be completed in the 9th Plan (190,000 tsubo GFA) *1 tsubo=3.3n4

* In the operation of commercial facilities (hotels, event halls, retail facilities, etc.), recover the profitability
to pre-COVID-19 levels and anticipate a return to growth from the 10th Plan onward

High level of profit of the Eighth Management Plan to be maintained
« Maintain our policy of controlling the pace of sales, pursuing profit rather than volume

Sales * Rising construction costs will need to be addressed, but the impact will be limited as construction has
been started on all projects to be delivered during the 9th Plan

» Maintain our policy of securing prime sites steadily amid continuing intensified competition for land
acquisition

In both remodeling (Shinchiku Sokkurisan) and custom home construction, focus on
controlling costs while enhancing quality, and aim to achieve consecutive record profits by
expanding orders

Construction _ ,
» Expand orders by proposing products that accurately respond to customer needs, such as a high level
of environmental performance and disaster preparedness
» Appropriately address spikes in prices of wood and materials, and minimize the impact
Further strengthen profitability as we aim to achieve record profit in a management plan
with a significant increase
Brokerage d

» Strengthen Group collaboration and further pursue customer-oriented services to expand our market
share

Sumitomo Realty & Development Co., Ltd. (10)



The Ninth Management Plan

Capital Investment Plans
(Non-current asset investment excluding sales assets, such as condominiums for sale)

Further investment in leasing office assets in central Tokyo, strengthening our earnings base
Expect to invest ¥1 trillion over the three years of the Ninth Management Plan

(1) Invest ¥700 billion in concrete development projects for over 700 thousand tsubo* of gross floor area, mainly comprising
redevelopment projects * 1 tsubo = 3.3m
(2) Ensure that we take advantage of opportunities that arise by securing ¥300 billion for investments in new projects

< Development Pace of Gross Floor Area for Leasing >
(Thousand tsubo)

3,000
Pace of development (Thousand tsubo) More than
10th P! < +700
2,500 Gross | 6thPlan | 7thPlan | 8thPlan | 9th Plan o thousand tsubo
floor onwar +190
5 000 area 110 210 180 190 520 1,700 thousands
’ thousands  of tsubo
of tsubo
1,500
1,000
500 ﬂ | | | |
0
2001 2004 2007 2010 2013 2016 2019 2022 2025 2028-

1st Plan 2nd Plan 3rd Plan  4th Plan 5th Plan 6th Plan 7th Plan 8th Plan 9th Plan 10th Plan-
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The Ninth Management Plan

Financing Plans

Expect to be able to cover the additional investment of ¥700 billion in properties in process with
increases in cash flows from the leasing business*'

*1: Cash flows from the leasing business: Operating Income from the Leasing Business + Depreciation and Amortization *2: 1tsubo = 3.3 i
Interest-bearing debt . . Gloss floor area
(Billion yen) < Interest-bearing Debt and Gross Floor Area for Leasing > (Thousand tsubo*?)
5,000 2,000

6th Plan 7th Plan 8th Plan 9th Plan
p—— Gross floor area
ital i it t i
apital investmen (422) (664) (805) (1,000) for IeaSIng
Cash flows from the
Interest-bearing 3159 | 3343 | 3560 | 3,800 \ 1,500
3,000
1,000
2,000
500
1,000
Interest-bearing debt
0 I I I I 0

2001 2004 2007 2010 2013 2016 2019 2022 2025 (F)
1st Plan 2nd Plan 3rd Plan 4th Plan 5th Plan 6th Plan 7th Plan 8th Plan 9th Plan

(Years ended/ending March 31) .
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The Ninth Management Plan

Financing Plans
Introduction of green financing
Procure total long-term funding of ¥1 trillion

v" Procure ¥1 trillion in funds from green financing for 12
buildings, out of 27 buildings owned by the Company that
have already acquired a rating of 3 stars or above in DBJ
Green Building Certification® (As of March 31, 2022)

v Principles for target properties during financing period

» Disclose environmental performance information including CO2
emissions and energy consumption

» Maintain at least 3 stars in the DBJ Green Building Certification

 Prohibit selling, as this financing is to contribute to social issues
such environmental improvements

v" Obtain assessment of conformity with green finance from
JCR and R&l

Properties that have
acquired %5 stars

3

bol b4
s8s
DBJ Green Building

*DBJ Green Building Certification is a
certification system established by
the Development Bank of Japan to
evaluate real estate for its
performance and initiatives regarding
“environmental and social
awareness” beyond its “profitability.”

b
) T«

Shinjuku Grand Tower Osaki Garden Tower

< Target Properties > +Thousand tsubo,1 tsubo = 3.3ni

Gross

Property name Rank floor

area*
Shinjuku Grand Tower L2, 0.0.8.9 54
Osaki Garden Tower 2.8.8.8.8.9 54
Shinjuku Garden Tower L. 2.8.8.8.9 43
Tokyo Nihombashi Tower L2, 0.0, 8.9 41
Azabujuban Building 2. 2.0.0.0.¢ 14
Roppongi Grand Tower 2. 8.0.0.¢ 64
Shinjuku Oak Tower L. 2.8. 8. 49
Shinjuku Central Park Building | % % % % 46
Shiodome Sumitomo Building | % % % % 30
lidabashi First Tower L. 2.8.8. 24
Shibakoen First Building 0.0, 0.9 19
Shinjuku Central Park Tower | %k %% 18
12 properties TOTAL 458

Shinjuku Garden Tower

Sumitomo Realty & Development Co., Ltd

Tokyo Nihombashi Tower

COLE v TN
Azabujuban Building
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The Ninth Management Plan

Policy for Shareholder Returns
Continue “Sustainable Dividend Increase” and “Annual Dividend Increase of 5 yen”

in line with profit growth
Cash flow allocation policy of prioritizing investment in leasing office assets, to be maintained

(Billion yen) < Cash Dividend per Share and Profit > (Yen)
200 60
B aProfit

—o=Cash dividend per share (right scale) Emﬂt Eleac':h}l']ng 50

ecor Igns X 4

2 > 45'¢
150 ® 1 o 45

|
100 'ﬁgo - H 30

5 L

20 21 23 l 2

1?/0 o—o—o—o—jo* | .
50 144 | 15

103 1]

0—0 X .

O I I 1 I I 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ! i 0
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(Years ended/endlng March 31)
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The Ninth Management Plan

Introduction of Numerical Target for Strategic Shareholdings

Reduce the ratio of the book value of shares held to 10% or less of shareholders’ equity*
by fiscal 2030

v Established a numerical target for the amount of strategic shareholdings held, and certain rules

v As of the end of the fiscal 2021, the book value of listed shares held was ¥271.9 billion, accounting for
approximately 18% of shareholders’ equity of ¥1,479.2 billion. Going forward, we will reduce this ratio

each year to 10% or less by fiscal 2030. *Shareholders’ equity = net assets - net unrealized holding gains on securities, etc.
(Billion yen) < Book Value of Listed Shares and Shareholders’ Equity >
1,600 40%
B 1Book value of listed shares
1,400 B aShareholders' equity 35%
1,200 Ratio 30%
1,000 23% 2.‘% 25%
, T
800 20%
o
600 18% 15%
400 10%
200 10% 5%
LN or less
0 0%
'"14 15 16 17 18 19 '20 21 '22 '31(F)

( 6thPlan ][ 7thPlan | 8thPlan |
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The Ninth Management Plan

Establishment of CO2 Emissions Reduction Targets

50% reduction by fiscal 2030 compared with fiscal 2014, immediately prior to the
Paris Agreement
v' Expressed support for 2050 carbon neutrality
v" Reduce total CO2 emission by 50% compared with fiscal 2014 (5,940 thousand tons)
« Aim to achieve the target by linking decarbonization initiatives with business expansion

Measures to reduce CO2 emission

/1. Promote energy-saving in leasing business centered on office buildings and facility \
management businesses

» Further pursue the introduction of highly efficient facilities for new constructions and renovations
= reduce the Company’s CO2 emissions from energy consumption, etc., by 50% (per unit of floor area)
» Continue awareness-raising activities for energy-saving towards our tenants

2. Promote measures to reduce emissions in both upstream and downstream parts of main
businesses

» Support tenant companies to introduce green power for their office spaces in a building

* Curb energy consumption during construction

» Enhance high-performance designs (ZEH*-M Oriented as the standard specification for
condominiums) * ZEH = Net Zero Energy House

* Promote provision of the new solar power generation service, “SUMIFU X ENEKARI,” which will
contribute to decarbonization for detached houses

* Promote the provision of Shinchiku Sokkurisan high thermal remodeling products

» Promote spread of automobile charging stations

\3. Aim to reduce total emissions by 10% in the Ninth Management Plan /

Sumitomo Realty & Development Co., Ltd. (16)



The Ninth Management Plan

Establishment of CO2 Emissions Reduction Targets

Aim to reduce total emissions by 10% in the Ninth Management Plan

v Reductions in the condominium business, which accounts for approximately 60% of total emissions, will
contribute from the 10th Management Plan onward, when the construction of properties with new design
standards will be completed

v Aim to reduce emissions by 25% except for condominiums

FY 2014
9th Plan
Prop- | Reduction Main numerical targets in each business
(Thousand t-CO2) | Emissions ortign Target Enhance business and product appeal and

pursue decarbonization while expanding operations

100% of condominiums to be ZEH-M Oriented designs

Condominiums 3,605 61% — Standardization of high-level energy-saving plan; Completion of the target properties
(which contributes to reductions) will be in the 10th Plan onward

60% of custom home orders to be ZEH homes (already standardized)

Thermal insulation and energy-saving performance that exceeds the latest ZEH
standards + New solar power generation service “SUMIFU X ENEKARI”

1,591| 27% 20% of Shinchiku Sokkurisan remodeling orders to be high thermal insulation
remodeling products (already introduced)

Advanced energy-saving renovation to fix the poor thermal insulation of existing

Custom Homes,
Shinchiku —
Sokkurisan
Remodeling

houses
Office 689! 12 30% of tenant office spaces to introduce green power
Buildings ° Green Power Plan options that can be chosen by each tenant company
All of electric power used by the Group’s own offices to be green
Others 55| 1% . nep y P “g ;
Obtain environmental value generated by solar power through “SUMIFU X ENEKARI
Non- o o
condominium 2,336 39% (25)%
TOTAL 5,940| 100% (1 0)%

Sumitomo Realty & Development Co., Ltd. (17)



Initiatives to Reduce CO2 Emissions
-

Office
Building |

Promoting Decarbonization in Building Development and Operation [

Continue promoting high-level energy-saving
as a S-class business for 5 consecutive years

“Energy-saving” is a key principle of decarbonization for a developer
= Stepping up activity to help meet targets

(1) Develop properties that (2) Run awareness raising (3) Improve environmental
have high environmental activities during performance through
performance operation renovation

These initiatives above resulted in high third-party environmental recognitions

[ Certified as S-class business* (top rank for energy-saving) for 5 consecutive years ]

*S-class business: Certified as having reduced the 5-year average for unit energy consumption by 1% or more annually

v" Our energy-saving track record (Fiscal 2020)

Per-unit greenhouse gas emissions YoY Down 12%
Per-unit energy consumption YoY Down 9%
Vs. 2009 Down 37%

DBJ Green Building Certification acquired for the largest gross floor area in the industry (Office
Building category)

v 26 Office Buildings with approximately 770,000 tsubo, accounting for 53% of the
total floor area of properties owned by the Company 2%
(Based on gross floor area, as of March 31, 2022, researched by the Company, 1 tsubo = 3.3n) 4
. . . . . 3%
v' The constant “environmental and social awareness” of our properties was highly  pg) Green Building
recognized Sumitomo Realty & Development Co., Ltd. (18)



Initiatives to Reduce CO2 Emissions

Decarbonization Support for Tenants (Options that can be chosen by each

tenant company)

Office
Building

J

and began offering a set of plans

Newly developed methods for introducing green power to the tenant areas

Supporting decarbonization efforts of tenant companies by accommodating the diverse needs of each company

Plan 1 Non-fossil fuel energy certificate

% Non-fossil fuel energy certificate
reated as green power usage

Plan 2 Raw green power*' from newly-built
power station

with no hassle

EEE

Tenant
company
EEm

Our office building

[ POINT : Achieve decarbonization }

Standard existing power station

POINT : Directly contributing to
Japan's decarbonization

""*i%? NN

Raw green power

Use actual green power

*However, this uses the standard power grid.
Raw green power with “additionality”**

Newly-built power station

Our office building
according to the contract

Plan 3 Green power from a tenant-owned
power station

\ll

"@ﬂ —> —>

Non-fossil fuel energy certificate

Treated as green power usage

[ POINT : Use self-generated power ]

Tenant
company /.
EEEm

Tenant-owned power station Our office building

*1: Raw green power refers to
green electricity considered as

being directly supplied from the
power plant via general-use power
grids; the generation and
consumption of fresh green
electricity are matched in 30-
minute units.

*2: Green electricity with
additionality refers to green
electricity obtained by developing
new renewable power sources
such as new solar power plants,
and therefore directly contributing
to raising Japan'’s total renewable
power generation capacity. In
recent years, additionality has
been considered a requirement for
high-value renewable electricity
and used by environmentally
advanced companies in Europe
and the US as a standard for
selecting green electricity.

Notes:

1. There are some limitations to
companies that can introduce the
plans.

2. We plan to continue developing
new methods in response to
demand.

Sumitomo Realty & Development Co., Ltd. (19)



Initiatives to Reduce CO2 Emissions

Promoting Decarbonization in Condominiums [ Condominiums ]

Adopting ZEH-M Oriented standards for all properties to be designed and
developed from October 2021

v As a leading brand in new condominiums, we decided to offer high-level energy-saving

performance™ as a standard specification in all of our properties™ to be designed and developed
going forward

*1. Design standards that meet the energy-saving performance standards for new houses that the Ministry of Land, Infrastructure,
Transport and Tourism aims to achieve by 2030
*2. Except for joint venture properties, etc.

v" We will promote and request our partner construction companies to use green power for electricity
used at condominium construction sites

—~————

As a leading brand in new condominiums, we will promote decarbonization in the
value chain of our condominium business, from upstream to downstream

<ZEH-M Oriented Energy-saving Standards >
Annual energy consumption of the entire residential building to be
reduced by 20% or more compared with current energy-saving standards

[(Example of materials and facilities adopted)

Using energy without waste
[ Improving thermal insulation performance ]

High Thermal Low-E Glass Vacuum Glass LED Lighting Gas Hot Water High-efficiency

Insulation Floor Heating Ventilation
Structure

Sumitomo Realty & Development Co., Ltd. (20)



Initiatives to Reduce CO2 Emissions
-

Promoting Decarbonization in Custom Homes [ %‘ﬂ‘;’:

J

Launched the Home Solar Power Generation Service to address customer
concerns and promote the spread of solar power

v" Launched “SUMIFU x ENEKARI,” a new service that addresses the bottlenecks to
solar power installation, such as initial costs and maintenance concerns, in the custom
homes business

SUMIFU X ENEKARI
: iim !“ /‘ Solar power generation equipment and storage

battery installation service for new houses

Simply pay a fixed monthly service fee and...

( N
Incur no initial costs for installing solar power generation

equipment and storage batteries
o

4 N
Receive support for equipment repairs and upgrades for the

entire period of residency
(.

o
. . |:> An industry-first service of offering the benefits of solar

power generation services with peace of mind

v" Concluded a Decarbonization Lead Project Agreement with TEPCO Energy Partner Inc.
to jointly plan and implement projects that contribute to decarbonization in line with
each business, including the SUMIFU x ENEKARI project

Sumitomo Realty & Development Co., Ltd. (21)



Initiatives to Reduce CO2 Emissions

Custom )
Homes

Promoting Decarbonization in Custom Homes

Started providing “Performance exceeding the latest ZEH standards + New
solar power generation service” as standard

v" Thermal insulation and energy-saving performance
that exceeds the latest ZEH standards, established

by the Ministry of Land, Infrastructure, Transport Launched ”Sumltgmo-Fudosan-no-
and Tourism in April 2022 SUMICA”, combining the two and

v Anew service “SUMIFU X ENEKARI” that fEEIZNE A &6 SEe e
addresses the bottlenecks to solar power installation

High thermal insulation and energy-saving performance Solar power generation
that exceeds the latest ZEH standards + SUMIFU X ENEKARI

High thermal insulation Significant energy Solar power generation

exceeding the ZEH equipment and storage

saving with advanced

standards equipment batteries are standard features
IIIIIII:
i i i - Red ith
[JUAvalueforhomethermal insulation performance L] BEI value for reduction In primary-energy use hisl{'fﬁewngﬂd Solar power
(Unit:W/niK) 1 0 0 8 0 75 energy saving | |~
- or I(;wer or.lawer
- v SRR . - d H Balance exceeds
eating an ;
0.39 B 0.37 (@)oot Ventiation.  cooling | Heatingand
or lower or lower r_ ...... Hot-water Ventilation Ventilation ’
I= supply Hot-water Hot-water
supply supply
ZEH sumitomoRealtys W0O0d Panel sumiomoReaitys /e Lighting Ll Lighting when more
Standards Construction Construction ¥ (@ Construction R —
newiis i S s’ staniads energy s created

areas induding Tokyo Sumitomo Realty's ZEH

(€= EIE N Sumitomo Realty's ZEH
: s

* The figures are based on our model plan (approximately 16.2 i), in which the TOp Runner
opening area is reduced to curtail heat loss. The figures are not guaranteed. standards for

homes Sumitomo Realty & Development Co., Ltd. (22)



Initiatives to Reduce CO2 Emissions
~

. . . . T Shinchiku
Promoting Decarbonization in Existing Houses { Sokkurisan

J

Launched “High Thermal Insulation Remodeling Plan" that achieves a
performance meeting the energy-saving standards for newly-built houses

v High thermal insulation remodeling plan will enable existing houses with low thermal
insulation performance to achieve a thermal insulation performance equivalent to the
energy-saving standards* for newly-built houses * Compliant with the 2016 energy conservation standards

Thermal insulation performance
of housing stock
(about 50 million units)

About 90% of housing stock falls under old energy-
saving performance. To decarbonize the household
sector, it is essential to promote thermal insulation
retrofitting of existing houses.

Current
standards
11%

High Thermal Insulation Remodeling Plan

Not meeting the

19(?]%?:]""6??:;13 Enabling retrofitting only where it is necessary
; insula;i(c)n;, etc.) 1992 standar L from a single room to the entire house )
% 22% . . . .
\/ % Reducing the heating and cooling load by recovering )
\ . about 50 to 80% of the heat energy )
1980 standards

* Insulating the rooms on six sides (the floors, walls and the ceilings)
* Replacing the sashes and installing internal windows
* Installing “ductless total heat exchange ventilation system

U
—~—————
Contribute to the longevity of houses and decarbonization by promoting houses with

high thermal insulation that ensure energy-saving, healthy and comfortable living
Sumitomo Realty & Development Co., Ltd. (23)




Initiatives to Reduce CO2 Emissions

[ Shinchiku

Promoting Decarbonization in Existing Houses

Started providing "Seismic reinforcement technology" and "New solar power
generation service" for peace of mind in renovation of existing detached house

v" Promoting spread of solar power generation in addition to energy saving with high thermal
insulation, and contributing to achieving Japan’s decarbonization target (66% reduction in

household sector) through renovation of existing houses.

Shinchiku Sokkurisan X New solar power generation service

o)

X  TAHIXIXAHY

<Image of solar power g
system installed>

Shinchiku Sokkurisan SUMIFU x ENEKARI
.. . . Continuous peace of mind, zero initial cost
Seismic reinforcement construction for peace . .
. Solar power generation equipment
of mind .. .
subscription service

v'24/7 support for equipment repairs and
upgrades for the entire period of residency

v'Zero initial cost and virtually zero running costs

v'Delivers peace of mind, as electricity will be
available even during power outages

v'Seismic reinforcement construction allows solar
panels over 350kg to be mounted on the roof safely

v'Dedicated construction supervisors ensure quality

¥v'The industry’s No.1 share with a cumulative total
number of units contracted exceeding 150,000 units

Sumitomo Realty & Development Co., Ltd. (24)



Principal New Development Projects

Principal New Office Building Projects

"1 tsubo = 3.3m

Project Name Location Gross FIoo: Completion

(Tokyo) Area (Tsubo®) (Expected)

i ad 4-choma rorsety Minato Ward 60,400 Feb 2023

Nishi-shinjuku 5-chome Kita Project Shinjuku Ward 41,300 Mar 2023

Sumitomo Fudosan Akihabara East Building Taito Ward 3,000 Jan 2024

(SS“hTAESELOJi‘:;‘:;ZE;Tigjr‘g'j‘gc':’)"“amigucm Building Shibuya Ward 7,200 Feb 2024

Nakano 2-chome Project Nakano Ward 30,000 Feb 2024

Roppongi Ekimae Project Minato Ward 9,700 Oct 2024

Sumitomo Fudosan Osaki Twin Building West Shinagawa Ward 8,800 Oct 2024
Others 33,900
9th Plan Total 194,300

Sumitomo Realty & Development Co., Ltd. (25)



Principal New Development Projects

Principal New Office Building Projects

"1 tsubo =~ 3.3nf

Tokyo Mita Redevelopment Project Nishi-shinjuku 5-chome Kita Project
(Mita 3- and 4-chome Project) L ocation smn#m; Ward, . Gro:s 41.300 tsubo
Location Minato Ward, Gross Floor 60.400 tsubo oRyo oorArea
Tokyo Area ’ Office:35 above ground/
Completion Mar 2023 No. of 2 below ground
Completion Feb 2023 No. of Floor 42 above ground/ (Expected) Floor Residence:35 above ground/
(Expected) 4 below ground 2 below ground

Sumitomo Realty & Development Co., Ltd. (26)



Principal New Office Building Projects

"1 tsubo =~ 3.3nf

Vi

BERREREEIL]

pREpEzRil

T

Sumitomo Fudosan Shinjuku Minamiguchi
Building (Shinjuku Minamiguchi Project)

Nakano 2-chome Project

Location Shlb_LI%/Ey\(/)Vard, Gro:jeI;Ioor 7,200 tsubo Location Nakﬁ_gﬁ)x;/ard, Gro:jeI;Ioor 30,000 tsubo
Feb 2024 18 ab d/ . Feb 2024
Completion (Expected) No. of Floor 4 sef)\ﬁgrrgf:d Completion

No. of Floor 37 above ground/
(Expected) ' 2 below ground

Sumitomo Realty & Development Co., Ltd. (27)



Principal New Development Projects

Principal New Office Building Projects © toubo = 3.3

W W W, WY
X

" 7 ®
Roppongi Ekimae Project Sumitomo Fudosan Osaki Twin Building West
Location Minato Ward, Gross Floor 9,700 tsubo Location Shinagawa Ward, Gross Floor 8.800 tsubo
Tokyo Area Tokyo Area
. Oct 2024 , Oct 2024 14 above ground/
Completion (Expected) No. of Floor 22 above ground Completion (Expected) No. of Floor Wbelowigromnd

Sumitomo Realty & Development Co., Ltd. (28)



Principal New Development Projects

Principal Condominium Projects (Scheduled Delivery in FY2022) Unis=nNo.of

units for sale

Grand Hills Minami Aoyama City House Koganei Koen : C"¥ Terrace Yachiyo
Midorigaoka Breeze Court
Minato Ward, Tokyo Kodaira, Tokyo Yachiyo
100 units 740 units 210 units
18 above ground / 2 below ground 9 above ground 15 above ground

City Tower Osaka Honmachi Umeda Garden Residence City Terrace Kamisugi
Osaka Osaka Sendai
855 units 584 units 336 units

56 above ground / 1 below ground

48 above ground / 1 below ground (9th ~ 39th floors)

13 above ground / 1 below ground

Sumitomo Realty & Development Co., Ltd. (29)



Principal New Development Projects

Principal Condominium Projects (Scheduled Delivery from FY2023) tnis=No.of

%’ e, )
==
—
City Terrace Nakano City Terrace Sumiyoshi City Terrace Akabane THE EAST
Nakano Ward, Tokyo Koto Ward, Tokyo Kita Ward, Tokyo
119 units 149 units 300 units
6 above ground 14 above ground 15 above ground

City House Yokohama City Terrace Inagekaigan Bay City Towers Kobe WEST
Yokohama Chiba Kobe
155 units 302 units 346 units
18 above ground 10 above ground 27 above ground / 1 below ground

Sumitomo Realty & Development Co., Ltd. (30)



Results for Fiscal 2021

Results for Fiscal 2021 (Apr 1, 2021 — March 31, 2022)

(Billion yen)
FY '20 FY '21 Prexic')ﬁ;y
Resuts || Results | et | | Foroeaca’ | Actieved
Leasing 398 425 +27 400 +25
Sales 263 234 (30) 245 (11)
Construction 189 204 +16 200 +4
Brokerage 66 73 +8 75 (2)
Revenue from Operations 917 939 +22 920 +19
Leasing 155 163 +7 160 +3
Sales 54 50 (3) 50 +0
Construction 16 19 +3 18 +1
Brokerage 11 18 +7 16 +2
Operating Income 219 234 +15 228 +6
Other income (expenses) (9) (9) +1 (7) (2)
Ordinary Profit 210 225 +15 221 +4
ol Autane wl ] e[ [ w
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Forecasts for Fiscal 2022

Forecasts for Fiscal 2022 (Apr 1, 2022 — Mar 31, 2023)

(Billion yen)
FY '20 FY '21 FY '22
Results Results Forecasts ggcrf:::é
Leasing 398 425 430 +5
Sales 263 234 220 (14)
Construction 189 204 220 +16
Brokerage 66 73 78 +5
Revenue from Operations 917 939 950 +11
Leasing 155 163 165 +2
Sales 54 50 50 (0)
Construction 16 19 21 +2
Brokerage 11 18 20 +2
Operating Income 219 234 240 +6
Other income (expenses) (9) (9) (5) +4
Ordinary Profit 210 225 235 +10
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ESG Initiatives (Fiscal 2021)

List of ESG Initiatives (Fiscal 2021) (1)

Relenced) |E :G‘ ESG Initiatives

Apr 2021 Held the 2nd event for the “Kanosei Art Project,” a joint project involving artists with disabilities

Established an association for the reconstruction of Tamagawa Housing, a large-scale housing complex completed in
1968

Shinjuku Sumitomo Building Renovation Project won the “Award of Excellence” for the Renovation Category of CTBUH
Awards 2021

May 2021

Held the 108th STEP Concert, a classic concert for families to enjoy (registration required, free invitation)

@ | Included in ESG Index: “FTSE4Good Index Series” and “FTSE Blossom Japan Index”

Jun 2021 | @

Held “Ariake Minna no Komogomo Concert 2021,” a classical music concert for people of all ages

Shinchiku Sokkurisan full remodeling business’s 25th anniversary—Achieved cumulative total of 150,000 units contracted

The STEP Concert, a classic concert for families to enjoy, certified under the “THIS IS MECENAT 2021” Mecenat
activity certification program

Jul 2021

Higashi-Ginza Area Management Project: Hoarding Fence Art Exhibition Project in Tsukiji 1-chome demolition site

Conducted Remote Fire Prevention Drill, a new fire prevention drill involving remote workers

Sumitomo Realty and TEPCO Energy Partner concluded “Decarbonization Lead Project”

Launched SUMIFU x ENEKARI, an industry-first service of new residential solar power generation

Sep 2021 Began selling Sumitomo-Fudosan-no-Miraino-le (Sumitomo Realty’s next-generation home), which ensures efficient

energy use and secures lifelines for disasters

Became the first in the industry to standardize the ZEH-M Oriented energy-saving standard for condominiums

o Started promoting and requesting the use of green power at condominium construction sites

Most of the above initiatives have been announced through news releases. Those regarding decarbonization (in bold) are explained in detail in the
Ninth Medium-Term Management Plan presentation material.
Sumitomo Realty & Development Co., Ltd. (33)



ESG Initiatives (Fiscal 2021)

List of ESG Initiatives (Fiscal 2021) (2)

Date g g G‘ ESG Initiatives

(Released)

Supported “Operation Gundam R(Recycle)” at the Sankaku Hiroba in Shinjuku Sumitomo Building and Ariake Garden,
etc.

Oct 2021

Decarbonized the SEGA SAMMY Group headquarters with raw green electricity from newly established power
plants

Nov 2021 Began offering a set of plans to introduce green power to leased office spaces of individual tenants

Launched High Thermal Insulation Remodeling Plan by Shinchiku Sokkurisan, which meets energy-saving
standards for newly-built houses

@ | Acquired A-rank in “MSCI ESG Ratings”

Dec 2021

Held the 109th and 110th STEP Concert, a classic concert for families to enjoy (registration required, free invitation)

Shinchiku Sokkurisan launched industry-academia collaboration research to establish an environmental evaluation
method for the renovation of existing houses

Feb 2022

Started recycling and awareness-raising initiatives in collaboration with Suntory Group to facilitate the sustainable
recycling of PET Bottles in office buildings

Recognized in the 2022 Certified Health & Productivity Management Outstanding Organizations Recognition Program

Planted a tree descended from a long-living cherry tree at Daigoji Temple as a symbol of sustainable community

Mar 2022 development that will continue into the future

Higashi-Ginza Area Management Project: Held an event to display traffic-safety posters by elementary school students

“Ariake Garden” retail building acquired the highest (Five-star) rating in DBJ Green Building Certification

Shinchiku Sokkurisan started offering SUMIFU X ENEKARI, a new solar power generation service through
renovating existing detached houses

o
Apr 2022

o Participated in the “30by30 Alliance for Biodiversity” Strengthened biodiversity conservation activities

Most of the above initiatives have been announced through news releases. Those regarding decarbonization (in bold) are explained in detail in the
Ninth Medium-Term Management Plan presentation material.
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Sumitomo Realty & Development Co., Ltd.
Investor Relations, Corporate Planning Department

Disclaimer

trends, and the management environment.

The purpose of this material is to provide information, and not to solicit investments, etc.

This material includes statements regarding future performance. These statements are based on certain
assumptions deemed rational by the Company as of the date of publication. They include risks and uncertainties
and do not guarantee the achievement of targets and forecasts, or future performance. The actual results of the
Company' s performance may differ due to various factors such as changes in the economic situation, market

The Company has carefully prepared the information provided in this material, but does not guarantee the accuracy
and completeness of the information. Moreover, this content may be changed or eliminated without notice.

Copyright © Sumitomo Realty & Development Co., Ltd. All Rights Reserved.
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